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PixArt and Avago Dismissed Pending Lawsuits and Entered
Patent/Technology Cross License Agreement

On February 8, 2010 (PST Time), PixArt Imaging Inc. (“PixArt”) filed an
action in the United States District Court for the Northern District of California
against Avago Technologies General IP (Singapore) Pte. Ltd. and other two
Avago entities (collectively “Avago”) to seek declaratory judgment deciding
whether a Patent License Agreement executed dated July 13, 2006 between
parties covers optical pseudo trackball/optical finger mouse. On April 7, 2010,
Avago filed a counterclaim in the same Court alleging PixArt's breach of the
Agreement.

PixArt and Avago agreed to dismiss the foregoing lawsuits and entered a
patent and technology cross license agreement which covers optical mouse
products as well as optical finger mouse.
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